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E.O. 11652: N/A 
TAGS: EGEN, NP 

SUBJ: USG CLAIMS AGAINST FOREIGN GOVERNMENTS 

REE: (A) STATE 094834 
(B) KATHMANDU 3820 

1 THERE HAS BEEN NO CHANGE IN THE STATUS OE CLAIMS DESCRIBED 
IN REF (B). EMBASSY RESUBMITTED CLAIMS FOR SALES TAX 
MENTIONED IN PARA 2C IN FEBRUARY, AND CONTINUES TO SUBMIT 
CURRENT CLAIMS. NO REPLY HAS YET BEEN RECEIVED EROM GON. 
RESOLUTION OE USAID CLAIMS FOR NON-UTILIZED PROIECT 
DISBURSEMENTS (PARA 3 REF B) DELAYED BY PERSONNEL TRANSFERS, 
BUT SETTLEMENT IS EXPECTED IN THE NEAR EUTURE. 

2. AS POINTED OUT PREVIOUSLY, THERE IS LITTLE PROSPECT 
FOR RECOVERY OF THE N.R. 6,412,691($513,000 EQUIVALENT 
AT THE CURRENT EXCHANGE RATE) CLAIM DESICRIBED IN PARA 1 
REP (B). AT BEST, IT IS ONLY A PROSPECTIVE CLAIM, I.E. 

CONDITIONAL UPON INDIA MAKING A REFUND OF THE EXCISVN 
TK3 8N QUESTION TO GON. EMBASSY HAS BEEN MAINTAIN- 
ING ACCOUNT OF THIS QUASI-CLAIM FOR THE RECORD AND 
REPORTED IP POR THE SAKE OF COMPLETENESS, BUT AS THE 
GOI HAD MADE A POLICY DECISION NOT TO REPUND EXCISE 
TAXES ON GOODS IMPORTED INTO NEPAL BY FOREIGN MISSIONS, 
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WITH GON. (PLEASE NOTE THAT GON WAS NOT AN INTERMEDIARY 
IN THE IMPORT OP THE POL INVOLVED AS ASSUMED IN REP (A). 

IMPORTS WERE MADE DIRECTLY BY THE MISSION THROUGH ORDERS 
ON OIL COMPANIES.) EAVES 
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